STATE OF VERMONT
PUBLIC SERVICE BOARD

Docket No. 6290

Invedtigation in the establishment of )
guiddinesfor digributed utility planning )
by Vermont eectric distribution utilities )

DUP Collaborative — Phase | Stipulation

The Department of Public Service (* Department” or “DPS’) and the utilities Sgning this
Stipulation (collectively, “the Utilities”) agree to the initid Digtributed Utility Planning
(“DUP’) Guiddines contained in Attachment A to this Stipulation (the “Guiddines’) for
the term described herein.

The Department and those digtribution utilities (“DUS’) on whose behaf a signature
appears below (collectively, the “Parties’) agree to ask the Public Service Board
(“PSB” or the “Board”) to approve and adopt the initid Guiddines as specified in
Attachment A and to issue an Order consistent with this Stipulation to that effect as
soon as feasible.

The Parties agree that significant implementation issues regarding the initid Guiddines
remain to be resolved. The Parties agree to work collaboratively in anew Phase |
DUP Callaborative (“Phase I1") and to do so in accordance with the work plan
contained in Attachment B to this Stipulation with such modifications as may later be
agreed upon by the Parties. The Parties shall work collaboratively to develop a
schedule for the fulfillment of the tasks identified in Attachment B as afirst sepin the
Phase |l Collaborative. The Parties agree to attempt to complete their Phase 1
Collaborative efforts no later than February 1, 2001 unless the Board orders otherwise.
Each utility Sgning this Stipulation agrees that, while the initial Guiddines arein effect,
the utility will carry out its transmission and digtribution (“T&D”) planning and
implementation activities as are reasonably necessary for the identification and
resolution of current and reasonably foreseeable T& D supply problems under those
Guiddinesto the best of its ability. The Parties agree that, during Phase I1:

a DUP undertaken by asignatory DU shdl be based on an identification of T&D
supply problemsthat arelikely to arise in any of the subsequent five (5) years.
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This limitation shdl not gpply, however, to T&D supply problems associated
with the Killington ski area, the Southern Loop, the Husky facilitiesin Milton, or
the Tafts Corner areain Williston. The agreements in this subparagraph are a
compromise to reach a settlement on how DUP shall be conducted during
Phase Il and shdl not be considered precedentid. This subparagraph does not
foreclose any Party from advocating, during the Phase |1 collaborative, a
different pogition concerning the planning horizon for DUP undertaken following
the completion of PhaseIl.  This provison aso does not foreclose the DPS
from advocating a different planning horizon for a DU which is not Sgnatory to
this Stipulation.

b. Transmisson and digtribution planning activities during Phase Il by a Sgnatory
DU tha implement the initid Guiddines according to interpretations thet are
reasonable and in good faith shal not be found imprudent and such DU’s
investments shdl not be held to be not used and useful after the fact soldly on
the grounds that Phase |1 results in a different interpretation.

In accordance with paragraph 30 of the approved Memorandum of Understanding in
Docket 5980, the Phase 11 collaborative will seek to recommend to the Board:

a Find Guiddinesfor usein DUP activities by individud DUs. The Guiddines
gppended to this Stipulation shall serve asthe sarting point for these efforts.

b. Procedures for revisng Integrated Resource Plan (“1RP”) filings by DUsto
reflect the principles, and assis in the practice of, DUP, and to recognize the
potentia role of the EEU in asssting with implementation of DUP demand-side
management (“DSM”).

C. Externdities and risk adjustments (including methodol ogies) to be used in DUP.
d. A streamlined procedure to recognize T& D projects related to emergency or
routine repairs, maintenance, or replacement in the ordinary course of business

that may not require detailed DUP andyss.

e DUP implementation procedures and tools to be used in Sudies called for
under the Guiddines

f. The date by which each signatory DU will fileits next Integrated Resource Plan.
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10.

The Parties agree that Phase |1 of this proceeding will seek to address appropriate
interconnection standards which fully and fairly consder issues of safety, reliability, and
dability arigng from theinitid Guiddines.

The Parties agree that Phase 11 of this proceeding will seek to address, fully and fairly,
issues concerning differences in ownership arrangements with respect to implementation
options arisng under theinitid Guiddines. The Parties further agree to amend the initid
Guiddines to reflect any agreements which may be reached concerning these issues.

At the end of Phase I, either the Parties will recommend an agreed upon proposd to
the Board or, to the extent that they have not reached agreement, will file their own
recommendations with the Board, which will resolve any disputed issues after
opportunity for hearing. Unless otherwise agreed to by the Parties, theinitid Guiddines
shdl remain in effect until such time asthe Board issues revised or superseding DUP
guiddinesin afind order. Notwithstanding the immediately preceding sentence, any
such revised or superseding DUP guideines shdl not gpply to any project formulated
under theinitid Guiddines. (@) if astudy of such project has been completed or is
materidly complete, and the DPS and the relevant DU agree that the application of
revised or superseding DUP guidelines would not materidly change the project
formulated under theinitid Guiddines; (b) if such project has been subject to bidding or
purchasing for congtruction contracting or mgjor or custom equipment, or (c) if the DPS
and the rlevant DU agree that Sgnificant lost opportunities would arise through
gpplication of the revised or superseding guiddines.

Each DU that isaparty to this Stipulation, jointly with the DPS, may file with the Board
abilaterd agreement that supplements this Stipulation with respect to T&D planning
efforts subject to the initid Guiddines. Theincluson of this paragraph does not require
the DPS to execute a particular bilateral agreement.

This Stipulation supplements the Memorandum of Understanding filed on April 30,
1999, and approved by the Board on September 30, 1999 (the “MOU”). This
Stipulation dters the MOU only with respect to the schedule of the DUP Collaborative
as st out in the second sentence of paragraph 31 of the MOU. This Stipulation
acknowledges that the Guiddines specified in paragraph 31 of the MOU were used as
adarting point for the DUP Collaborative and thet the initid  Guiddines contained in
Attachment A are now agreed upon in accordance with the foregoing provisions.

The Parties agree that the establishment of the initia Guiddines shal be consdered to

resolve dl clams based on actions or failures to act prior to the Sgning of this
Stipulation by a DU that such DU failed to satisfy any DUP obligations to customers
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11.

12.

13.

14.

15.

which may arise under 30 V.S.A. 88 218c or 248 or the Board' s orders in Docket
Nos. 5270 or 5330, or from any requirements contained in aprior Board order specific
to a DU which 9gnsthis Stipulation. Thisresolution shdl indude any cdlams accruing
prior to the date of the DU’ s Signing of this Stipulation founded upon any DUP
obligations, including but not limited to claims of imprudence or non-used and
usefulness based upon failure to satisfy any such obligations. Except with respect to
DUP obligations, this Stipulation does not resolve any clams related to compliance with
requirements for leest-cost T& D planning and implementation.

Nothing in this Stipulation shdl prevent the Department from investigating or
chdlenging, on grounds other than failure to satisfy DUP obligations, the existence or
proper treatment of claimed costs or expenditures.

No provision of this Stipulation or any associated bilateral agreements shdl be
construed againgt a particular party based on aclaim that the party drafted such
provison.

The Parties agree to include within the scope of the Phase |1 collaborative an
assessment of the continuing effectiveness of the initid Guiddines. Factorsto be
consdered in such assessment shall include but not be limited to the effectiveness of
chosen sglection and implementation drategies at avoiding or deferring T& D upgrades,
rate issues, and potentia environmenta costs, benefits and impacts not presently
consdered in the societd test.

A DU ghdl not implement or threaten to implement any policy, program, rule, charge,
fee, business practice, technica requirement, or other requirement regarding the
ownership, interconnection, operation, salection, gpplication, testing, metering or other
matter related to DUP resources that rationally could be expected to unreasonably and
materialy deay, hamper or interfere with the full and effective acquisition of cost
effective DUP resources. The Parties agree that, in considering atariff proposed by a
DU, the regulatory body having authority to gpprove the tariff should consder whether
the tariff rationaly could be expected to unreasonably and materialy delay, hamper or
interfere with such acquistion. Nothing in this paragraph shdl be interpreted to prevent
aDU from adhering to the terms and conditions of its gpproved tariffs, from proposing
appropriate tariffs congstent with this paragraph, or from taking actions necessary to
satisfy the terms and conditions of any find and binding Board or Federal Energy
Regulatory Commission Orders.

The Board shdl have jurisdiction to resolve any disputes arisng under this Stipulation.
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16.  The Parties have made specific compromises to reach this Stipulation. The Parties
agree that should the Board fail to approve this Stipulation in its entirety, the Parties
agreements st forth herein shal terminate, and the Parties shdl have theright to file
prefiled testimony on dl issuesto be consdered in this docket and the Parties
agreementsin this Stipulation shal not be construed by any party or tribund as having
precedentia impact on any testimony or positions which may be advanced in these
proceedings.

Attachments.
A. Initid Guiddinesfor Digributed Utility Planning
B. Phase |1 Collaborative Work Plan
C. Utility Specific Bilaterd Agreements

Dated a Montpelier, Vermont this day of September, 2000.
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