
 

 
 

Memorandum 
 

To:   House Committee on Appropriations 

 

From:   Christopher Recchia, Commissioner, Public Service Department (PSD)   

 

Date:    February 3, 2014 

 

Re:   Fiscal Year 2015 Proposed Budget 

 
The Public Service Department’s mission is to serve all citizens of Vermont through public advocacy, planning, policy development, and programs carried out by 

the Consumer Affairs and Public Information; Engineering; Planning and Energy Resources; Telecommunications; and Finance and Economics divisions, to meet 

the public's need for least cost, environmentally sound, efficient, reliable, secure, sustainable, and safe energy services, telecommunications services, and regulated 

utility systems. 

 
The PSD is funded by Special and Federal funds. The PSD does not rely on General funds. The PSD is predominantly funded by the gross revenue tax on utility 

bills pursuant to 30 V.S.A § 22 and bill back authority pursuant to 30 V.S.A § 21, with some programs funded through federal grants and the Energy Efficiency 

Charge. The Clean Energy Development Fund is funded pursuant to 30 V.S.A. § 8015. The Low Level Radioactive Waste Fund is funded by a bill back pursuant 

to 10 V.S.A. § 7067.  

 
The PSD’s FY15 total requested appropriation is $19,672,975.  The request by fund category is as follows: 

 

Special Funds   $  18,684,328 

Enterprise   $         37,696        

Federal Funds    $       712,951 

ARRA Funds   $       238,000 

Total    $  19,672,975 

 

The FY15 appropriation request is a $5,391,246  increase over FY14’s appropriation of $14,281,729. This amount represents approximately a 38% increase over 

FY14’s appropriation. The increase is primarily driven by a $5.2M settlement from Vermont Yankee.  These additional funds will allow us to fund the Clean 

Energy Development Fund and provide grants to eligible participants. 

 

Special Fund - Energy & Regulation Fund # 21698 

The PSD has requested an FY15 appropriation for this fund of $5,530,279 an increase over FY14 of $446,913.  This is the PSD’s main operating fund for which 

the source of funding is gross revenue tax on utility bills pursuant to 30 V.S.A § 22 and bill back authority pursuant to 30 V.S.A § 21. The increase in the 

appropriation over FY14 is the result of salaries and benefits increases of $195k resulting from steps and COLAs.  An additional $251K is due to the installation 

and setup of our new case management system (PureDocs) for $181K, $25K anticipated need for legislatively mandated reports, and $45,600 in additional 

contracting needs. 



 

 
 

 
Special Fund - Energy & Regulation Fund # 21699 

The PSD has requested an FY15 appropriation for this fund of $3,272,289 which is an increase of 50.6% over the FY14 appropriation.   This increase represents 

current contract obligations of $1,092,236 for Wilmer Hale legal fees due to Vermont Yankee litigation.  The remaining $6,687 is increased salary and benefits, 

attributable to steps and COLAs. 

 

Special Fund - Clean Energy Development Fund (CEDF) # 21991 

The PSD has requested a FY15 appropriation for this fund of $9,781,760 - an increase over FY14 of $4,771,061.  The Clean Energy Development Fund is funded 

pursuant to 30 V.S.A. § 8015.  This fund is used by the Clean Energy Development Fund to increase the development and deployment of cost-effective and 

environmentally sustainable electric power resources, primarily with respect to renewable energy resources, and the use of Combined Heat and Power 

technologies. The increase in the appropriation over FY14 is primarily the result of a $5.2M settlement from Vermont Yankee. 

 

Special Fund - Low Level Radioactive Waste Fund # 21020 

The PSD has requested an FY15 appropriation for this fund of $100,000, which is level funded with FY14’s appropriation.  The Low Level Radioactive Waste 

Fund is funded by a bill back pursuant to 10 V.S.A § 7067 to the generators of the low level radioactive waste in the State. This fund is used to support the PSD’s 

oversight and involvement in the Texas Compact Commission. 

 

Enterprise Fund – Electric Power Sales Fund # 50900 

The PSD has requested an FY15 appropriation for this fund of $37,696, which is level funded with FY14’s appropriation.  This fund is used to support the 

administrative costs to the PSD for the purchase of wholesale power that is sold to utilities.  These costs are billed back to the utilities pursuant to 30 V.S.A § 211.   

 

Federal Fund # 22005 

The PSD has requested an FY15 appropriation for this fund of $712,951, which is a decrease under FY14 of ($89,298).  The programs supported by these federal 

funds are the State Energy Program, fuel price monitoring, Dig Safe, and gas pipeline safety. The decrease in the appropriation under FY14 is the result of 

anticipated decrease in federal receipts whereby grant outlays have been decreased and administrative expenses have shifted. 

 

ARRA Federal Fund # 22040 

The PSD has requested a FY15 appropriation for this fund of $0, which is a decrease under FY14 of ($36,354).  This decrease is a result of the completion of 

ARRA grants.  

 

ARRA Federal Revolving Loan Fund # 22041 

The PSD has requested an FY15 appropriation for this fund of $238,000, which is a decrease over FY14 of $800,000.  The source of funding is the repayment of 

ARRA loans issued between FY2010-FY2013.  As principle is received the monies will be directed to grants as well as a reserve for any default loans.  

 

Conclusion 

The PSD respectfully requests that the Committee recommend approval of the submitted budget in the total amount of $19,672,246. The PSD continues to provide 

much needed energy planning, energy efficiency, and electric/telecommunications regulatory oversight and programs, and the budget is appropriate to meet the 

PSD’s service level needs. 
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Mission: 

The  Public Service Department serves all citizens of Vermont through public advocacy, planning, policy 
development, and programs carried out by the Consumer Affairs and Public Information, Energy Efficiency, 

Engineering, Planning, Telecommunications and Economics Divisions, to meet the public's need for least cost, 
environmentally sound, efficient, reliable, secure, sustainable, and safe energy services, telecommunications 
services, and regulated utility systems. 
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Vision Statement 
  

The Department will lead the Nation in 

program and  policy innovations that 
advance progress in: 

  
· Energy efficiency 
· Renewable energy 

· Energy delivery 
· Communication Delivery 
· Utility Regulation 

  
so that all Vermonters have meaningful 

access to cost-effective, high quality, 
telecommunication services &  clean, 

efficient energy. 
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Section I 
Budget Submission 
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FY 2015 Budget Request 
Public Service Department 

 
 
 

 
 
 

Section 2 
Program Budget Performance 
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Program Performance 

 

Clean Energy Development Fund (CEDF) 

In FY 2014, we granted out money for the Small Scale Renewable Energy Incentive Program (SSREIP).  Additional programs are being 
set up and solicitations sent out. The additional programs will spend money in the second half of FY 2014. 
 

For the SSREIP here is the data: 
 

  
Wind Solar PV Solar Hot Water Total 

7/1/13 -12/31/13 
Installed Systems 

Number Installed 6 467 37   510 
Total  Cost of 

Installed Systems 
345,329 14,393,838 387,403   15,126,570 

Incentives Paid for 

Installed Systems 
95,100 1,495,833 46,425 

 
1,637,358 

Total Installed 
Capacity (W & 

kBtu/day)  49,500 3,247,027 2,975   
 Est Annual kWh/yr     84,624 3,807,039 163,789   
  

 

This shows about a leverage ratio of $8.4 dollars in private investment in clean energy for each CEDF dollar spent in incentives.  This 
has created more clean energy (helped towards our clean energy goals), lowered the energy bills, improved the environment and 
helped to grow the local clean energy economy (and in turn the whole state economy).  
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Section 3  
Budget Rollup Reports 
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Section 5 
Personnel Summary Reports 
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State of Vermont 
FY 2015 Governor’s Recommended Budget 

Position Summary Report 

2240000000 – Public Service Department 
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Section 6 
Organizational Chart 
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Section 7 
Federal Funds/Grants 
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Federal Grants Receipt Report 
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Grants to Non-State-Government Entities 
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Public Service Department 

 

 

Section 8 
FY 2014 Carryover Analysis and  

Plan of Use in FY 2015 
 
 
 

The Public Service Department will have General Fund Carry Forward of $250,000 into 2015.   

 
These funds will be used to pay for our new case management system (PureDocs).  We anticipate that, as part of that new 

software development, we will be invoicing in late Summer 2015 and those funds will be spent at that time.   
 

 

 

 

 

 

Page 25 of 25 


